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OATH OR AFFIRMATION

Patrick Long swear or affirm that to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

FUND INVESTORS INC as

of December 31 20 08 are true and correct further swear or affirm that

neither the company nor any partner proprietor principal officer or director has any proprietary interest in any account

classified solely as that of customer except as follows

None

_____________dDYKMCN
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Information Relating to the Possession or Control Requirements Under Rule 15c3-3

Reconciliation including appropriate explanation of the Computation of Net Capital Under Rule l5c3-1 and the

Computation for Determination of the Reserve Requirements Under Exhibit of Rule 15c3-3

I1 Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation
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Victor Tranquillo
Certified Public Accountant

Independent Auditor Report

Board of Directors

Fund Investors Inc

have audited the accompanying statements of financial condition of Fund Investors Inc as of December 31

2008 and 2007 and the related statements of income changes in stockholders equity and cash flows for the

years then ended that you are filing pursuant to rule 17a-5 under the Securities Exchange Act of 1934 These

financial statements are the responsibility of the companys management My responsibility is to express an

opinion on these financial statements based on my audits

conducted my audits in accordance with generally accepted auditing standards Those standards require that

plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of

material misstatement An audit includes examining on test basis evidence supporting the amounts and

disclosures in the financial statements An audit also includes assessing the accounting principles used and

significant estimates made by management as well as evaluating the overall financial statement presentation

believe that my audits provide reasonable basis for my opinion

In my opinion the financial statements referred to above present fairly in all material respects the financial

position of Fund Investors Inc as of December 31 2008 and 2007 and the results of its operations and its cash

flows for the years then ended in conformity with generally accepted accounting principles

My audits were conducted for the purpose of forming an opinion on the basic financial statements taken as

whole The information contained in Schedule is presented for purposes of additional analysis and is not

required part of the basic financial statements but is supplementary information required by rule 7a-5 of the

Securities and Exchange Commission Such information has been subjected to the auditing procedures applied

in the audits of the basic financial statements and in my opinion is fairly stated in all material respects in

relation to the basic financial statements taken as whole

Victor Tranqui11

February 26 2009
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Fund Investors Inc
Statements of Financial Condition

December 31 2008 and 2007

ASSETS

2008 2007

Current Assets

Cash 25168 20968

Accounts Receivable 1379 13403

Securities Owned at estimated fair value 7413 14847

Prepaid Expenses 2846 3640

Total Current Assets 36806 52858

Property and Equipment

Office Equipment 5890 5890

Less Accumulated Depreciation 5890 5864

Net Property and Equipment
26

Total Assets 36806 52884

LIABILITIES STOCKHOLDERS EQUITY

Current Liabilities

Commissions Payable 501 9206

Income Taxes Payable 54 169

Total Current Liabilities 555 9375

Noncurrent Liabilities

Deferred tax liability
966 2713

Total Liabilities 1521 12.088

Stockholders Equity

Common Stock 6000 6000

Retained Earnings
29285 34796

Total Stockholders Equity 35285 40.796

Total Liabilities and Stockholders Equity $36806 52.884

The accompanying notes are an integral part
of these financial statements



Fund Investors Inc
Statements of Income

For the Years Ended December 31 2008 and 2007

2008 2007

Revenue

Commissions Earned 227409 265678

Interest Income 339 798

Other Income 35000

Gains or Losses on firm securities investment account 7434 4292

Total Revenues 220314 305768

Expenses

Employee Compensation 187627 252739

Payroll Taxes and Benefits 23969 35098

Occupancy 11681 10455

Dues Licenses and Fees 2494 2468

Total Expenses
225771 300760

Income Loss Before Income Taxes 5457 5008

Provision for Income Taxes 54 169

Net Income Loss 5511 4839

The accompanying notes are an integral part
of these financial statements



Fund Investors Inc
Statements of Changes in Stockholders Equity

For the Years Ended December 31 2008 and 2007

2008 2007

Retained Earnings January 34796 29957

Net Income Loss 5511 4839

Retained Earnings December 31 $29285 34796

The accompanying notes are an integral part of these financial statements



Fund Investors Inc
Statements of Cash Flows

For the Years Ended December 31 2008 and 2007

2008 2007

Cash Flows from Operating Activities

Net Income 5511 4839

Adjustment to Reconcile Net Income to

Net Cash Provided by Operating Activities

Depreciation
26 51

Unrealized Gain Loss on Marketable Securities 7434 5610

Deferred Income Tax 1747 1318

Increase Decrease in

Accounts Receivable 13476 12213

Prepaid Expenses 657 1570

Increase Decrease in

Accounts Payable -0- -0-

Commissions Payable 8705 8928

Corporate Taxes Payable 115 208

Net Cash Used Provided by Operating Activities 4201 4465

Cash Flows From Investing Activities

Purchase of Office Equipment -0- 32

Net Cash Used by Investing Activities -0- 32

Net Increase Decrease in Cash 4201 4497

Cash at Beginning of Year 20968 25465

Cash at End of Year 25169 20968

Supplemental Disclosure of Cash Flow Information

Cash Paid During the Year for Income Taxes -0- 377

The accompanying notes are an integral part of these financial statements



Fund Investors Inc
Notes to Financial Statements

Significant Accounting Policies

Nature of Operations

Fund Investors Inc is broker dealer registered with the National Association of Securities

Dealers NASD It is Pennsylvania corporation engaged in the sale of mutual fund shares

The Company does not hold customer accounts

Commission Recognition

Commissions earned on new accounts are recorded on trade date with appropriate receivable

being accrued Commissions paid to registered representatives on new accounts are accrued at

the time of application

Recurring commissions from direct customer deposits as well as maintenance fees from mutual

fund families are recorded when received since they are not readily identifiable Corresponding

commissions payable to registered representatives are not recorded until the commission is

received

Estimates

The preparation of financial statements in conformity with generally accepted accounting

principles requires management to make estimates and assumptions that affect certain reported

amounts and disclosures Accordingly actual results may differ from those estimates

Cash and Cash Equivalents

Cash and cash equivalents include cash on hand cash in banks and all highly liquid investments

with an original maturity of three months or less At December 31 2008 and 2007 the Company

had no cash equivalents

Income Taxes

Deferred taxes are provided on the difference between earnings for financial statement purposes

and earnings for income tax return purposes

Securities Owned

In April 2000 Fund Investors Inc purchased 300 shares of common stock in The NASDAQ

Stock Market Inc private placement These shares are carried at fair value Unrealized gains

and losses on investment securities are based on the difference between book value and fair

value These gains and losses are recognized in Fund Investors Inc.s net income



Capital Stock

The authorized issued and outstanding shares of capital stock at December 31 2008 were as

follows

Common Stock Preferred Stock

$loparvalue $loparvalue

100000 shares authorized 100000 shares authorized

600 shares issued and outstanding No shares issued

Net Capital Requirements

The Company is subject to the Securities and Exchange Commission Uniform Net Capital Rule

Rule 5c3 -1 which requires the maintenance of minimum net capital and requires that the ratio

of aggregate indebtedness to net capital both as defined shall not exceed 15 to At December

31 2008 the Company had net capital of $30314 which was $25314 in excess of its required

capital of $5000 The Companys net capital ratio was .05 to and .35 to for 2008 and 2007

respectively

SEC Rule 15C3-3 Exemption

Fund Investors Inc.s transactions are limited to the sale and redemption of registered invest

ment company shares In addition the Company promptly transmits all funds received in con

nection with its activities as broker or dealer and does not otherwise hold funds or securities

for or owe money or securities to customers Accordingly Fund Investors Inc is exempt from

the provisions of Rule 15C3-3 as provided in subsections 15C3-3K1

Liabilities Subordinated to Claims of General Creditors

Fund Investors Inc had no subordinated liabilities at December 31 2008 and 2007 or any time

during the years then ended

Pension Plan

Fund Investors Inc has qualified non-contributory defined contribution profit sharing plan

Contributions to this Plan are discretionary and are determined annually by the Board of Directors

Employees are immediately vested in all contributions made on their behalf

Contributions to the Plan amounted to $22574 for 2008 and $29212 for 2007



Income Taxes

The income tax provision consists of the following

2008 2007

Current federal and state income taxes 54 169

Deferred income taxes 966 2.713

1020 2882

Deferred income taxes arise primarily from temporary differences relating to unrealized gains

and losses on investment securities

Other Income

This amount represents one time special payment received as result of the consolidation of

NASD and NYSE Member Regulation

Concentrations of Credit Risk

The Company is engaged in the sale of mutual fund shares for which it receives commissions

Future income of the corporation is dependent upon the fee structure as approved by the various

fund families with which the Company maintains sales agreements

Focus Report

There are no material differences in net capital as reported on Fund Investors Inc.s 2008 Focus

Report and the accompanying financial statements

Transactions with Related Party

Patrick Long the sole shareholder of Fund Investors Inc is also shareholder of Long

Muihearn Criste P.C Certified Public Accountants The two corporations are not affiliated

however they are operating under the common paymaster rules As such employees common to

both corporations are subject to one limit for payroll tax liability calculations

Additionally the Company has adopted the same pension plan as its common paymaster

corporation

All payroll expenses and related costs are paid out of Long Muihearn Criste P.C Fund

Investors Inc reimburses the common paymaster corporation for its share of all such costs



Fund Investors Inc
Schedule

Computation of Net Capital under Rule 15C3-1

Ofthe Securities and Exchange Commission

As of December 31 2008 and 2007

2008 2007

Net Capital

Total Stockholders Equity 35285 40796

Stockholders Equity Not Allowable for Net Capital

Stockholders Equity Qualified for Net Capital 35285 40796

Deductions

Nonallowable Assets

Office Equipment Net -0- 26

Other Assets 3505 3640

3505 3666

Net Capital Before Haircuts on Securities Position 31780 37130

Haircuts on Securities 1466 2.574

Net Capital 30314 34556

Aggregate Indebtedness

Accounts Payable
501 9206

Accrued Corporate Taxes 1020 2882

Total Aggregate Indebtedness 1521 12.088

Computation of Basic Net Capital Requirement

Minimum Capital Required 5000 5000

Excess Net Capital at 1500% 25314 29556

Excess Net Capital at 1000% 30162 33347

Ratio Aggregate Indebtedness to Net Capital .05 to 35 to

There are no material differences in net capital as reported on Fund Investors

Incorporateds 2008 Focus report and the accompanying financial statements



Victor Tranquillo
Certified Public Accountant

Independent Auditors Report

On Internal Control Structure Required

By SEC Rule 17A-5

Board of Directors

Fund Investors Inc

In planning and performing my audit of the financial statements and supplemental schedules of

Fund Investors Inc for the year ended December 31 2008 considered its internal control

structure including control activities for safeguarding securities in order to determine my

auditing procedures for the purpose of expressing my opinion on the financial statements and not

to provide assurance on the internal control

Also as required by rule 17a-5g1 of the Securities Exchange Commission SEC have

made study of the practices and procedures followed by the Company including tests of such

practices and procedures that considered relevant to the objectives stated in rule 7a-5g in

making the periodic computations of aggregate indebtedness or aggregate debits and net capital

under rule 7a-3 11 and for determining compliance with the exemptive provisions of rule

15c3-3 Because the Company does not carry securities accounts for the customers or perform

custodial functions relating to customer securities did not review the practices and procedures

followed by the Company in any of the following

Making quarterly securities examinations counts verifications and comparisons

Recordation of differences required by rule 7a- 13

Complying with the requirements for prompt payment for securities under Section

of the Federal Reserve Regulation of the Board of Governors of the Federal

Reserve System

The management of the Company is responsible for establishing and maintaining an internal

control structure and the practices and procedures referred to in the preceding paragraph In

fulfilling this responsibility estimates and judgments by management are required to assess the

expected benefits and related costs of controls practices and procedures referred to in the

preceding paragraph and to assess whether those practices and procedures can be expected to

achieve the SECs above-mentioned objectives Two of the objectives of internal control and the

practices and procedures are to provide management with reasonable but not absolute assurance

that assets for which the Company has responsibility are safeguarded against loss from

unauthorized use or disposition and the transactions are executed in accordance with

managements authorization and recorded properly to permit preparation of financial statements

in accordance with generally accepted accounting principles Rule 7a-5 lists additional

objectives of the practices and procedures listed in the preceding paragraph

10



Because of inherent limitations in internal control or the practices and procedures referred to

above errors or fraud may occur and not be detected Also projection of any evaluation of them

to future periods is subject to the risk that they may become inadequate because of changes in

conditions or that the effectiveness of their design and operation may deteriorate

My consideration of the internal control would not necessarily disclose all matters in the internal

control that might be material weaknesses under standards established by the American Institute

of Certified Public Accountants material weakness is condition in which the design or

operation of the specific internal control structure elements does not reduce to relatively low

level the risk that error or fraud in amounts that would be material in relation to the financial

statements being audited may occur and not be detected within timely period by employees in

the normal course of performing their assigned functions However noted no matters involving

internal control including control activities for safeguarding securities that consider to be

material weaknesses as defined above

understand that practices and procedures that accomplish the objectives referred to in the

second paragraph of this report are considered by the SEC to be adequate for its purposes in

accordance with the Securities Exchange Act of 1934 and related regulations and that practices

and procedures that do not accomplish such objectives in all material respects indicate material

inadequacy for such purposes Based on this understanding and on my study believe that the

Companys practices and procedures were adequate at December 31 2008 to meet the SECs

objectives

This report is intended solely for the information and use of the Board of Directors management

the Securities and Exchange Commission the National Association of Securities Dealers and

other regulatory agencies which rely on Rule 7a-5g under the Securities Exchange Act of

1934 in their regulation of registered brokers and dealers and is not intended to be and should

not be used by anyone other than these specified parties

February262009
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